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MINUTES OF THE 
SPECIAL MEETING OF THE BOARD OF REGENTS 

October 10, 2009 
 

CONVENE – SATURDAY, OCTOBER 10, 2009 
 

Chairman Morris E. Foster, convened a special meeting of the Board of Regents 
of The Texas A&M University System (TAMUS) at 8:00 a.m., Saturday, October 10, 
2009, in the Board Meeting Room on the campus of Texas A&M University (TAMU), 
College Station, Texas.  The following members of the Board were present: 
 

Mr. Morris E. Foster, Chairman 
Mr. Jim Wilson, Vice Chairman 
Mr. Phil Adams 
Dr. Richard A. Box 
Mr. Lupe Fraga 
Mr. Bill Jones  
Mr. Jim Schwertner 
Mr. Gene Stallings 
Mr. Hunter Bollman, Student Regent 
 

 The following member of the Board was not present: 
 
   Ms. Ida Clement Steen 
 
 Chairman Foster announced that a quorum was present.   
 

RECESS TO EXECUTIVE SESSION 
 
 Chairman Foster announced that the Board would recess to executive session as 
permitted by Chapter 551, Sections 71, 72 and 73 of the Texas Government Code:   
 
 He said in accordance with the law, no final action, decision, or vote with regard 
to any matter considered in the executive session would be made or taken.  He asked the 
following members of the administration to stay for executive session:  
Chancellor McKinney, Mr. Jay Kimbrough, Mr. Scott Kelly (General Counsel), and 
Ms. Vickie Spillers (Executive Secretary to the Board).   
 
 (Secretary’s Note:  The Board met in Executive Session from 8:02 a.m. until 
8:21 a.m.) 
 

RECONVENE IN OPEN SESSION 
 
 Chairman Foster reported that the Board met in executive session on October 10, 
2009, from 8:02 a.m. to 8:21 a.m. and considered Item 3 and conferred with the 
Chancellor, several System administrators and attorneys on land, gift and legal matters. 
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 Chairman Foster called on Mr. Greg Anderson, Associate Vice Chancellor/ 
Treasurer, to present Items 1 and 2. 
  
 Mr. Anderson said interest rates had dropped dramatically over the last month in 
the Texas market.  Therefore, he was recommending that the Board approve the adoption 
of a resolution authorizing the issuance of Permanent University Fund (PUF) Bonds to be 
used to refund previously issued PUF bonds.  He said the threshold was three percent for 
current refunding and four percent for advanced refunding.  Mr. Anderson said this 
would result in $7.7 million savings to the System.   
 
 Student Regent Bollman asked if this would lock in a better interest rate. 
Mr. Anderson replied in the affirmative.  He said costs would be reduced by $525,000 per 
year.   
 
 Regent Adams asked if this was a historically low interest rate, the lowest in  
40 years.  Mr. Anderson said it had been over 40 years since they had seen an interest rate 
this low.  Regent Adams commended Mr. Anderson and the Chancellor’s Office for 
following through with this. 
 
 Mr. Anderson said Item 2 requested adoption of a resolution authorizing 
additional and surrendered Revenue Financing System (RFS) Bonds to refund previously 
issued RFS Bonds.  He said the Board approved an issue of $375 million at the last 
meeting of the Board.   
 

Mr. Anderson said with the dropping interest rates, they anticipated an 
approximate $130 million in refund or $247,000 per year in debt service.  He said this 
would result in debt service savings to the State and the A&M System, because  
$1.8 million of that was to reduce the revenue debt, which comes from the State.   
 

Chairman Foster asked for a motion for the adoption of Items 1 and 2.  The Board 
took action as set forth below: 
 

~~~~ 

MINUTE ORDER 251-2009 (ITEM 1) 
 

ADOPTION OF A RESOLUTION AUTHORIZING THE ISSUANCE 
OF THE BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM 

PERMANENT UNIVERSITY FUND BONDS, SERIES 20__, 
THE TEXAS A&M UNIVERSITY SYSTEM 

 On motion of Regent Box, seconded by Regent Adams and by a unanimous vote, 
the following minute order was adopted: 
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The resolution authorizing the issuance of the Board of Regents of 
The Texas A&M University System Permanent University Fund Bonds, Series 20__, 
substantially in the form of Exhibit A, is adopted.  The Associate Vice Chancellor and 
Treasurer, or other Designated Financial Officer, is hereby authorized to take such 
actions as are necessary to accomplish the purposes of the resolution, including those 
relating to the issuance, sale, security, and delivery of the Bonds, all in accordance with 
the provisions of the resolution. 

 
MINUTE ORDER 252-2009 (ITEM 2) 

 
ADOPTION OF AN AMENDED AND RESTATED 

RESOLUTION AUTHORIZING THE ISSUANCE OF THE 
BOARD OF REGENTS OF THE TEXAS A&M UNIVERSITY SYSTEM 

REVENUE FINANCING SYSTEM BONDS, SERIES 20__, 
THE TEXAS A&M UNIVERSITY SYSTEM 

 
 On motion of Regent Box, seconded by Regent Adams and by a unanimous vote, 
the following minute order was adopted: 
 
 The amended and restated resolution authorizing the issuance of the Board of 
Regents of The Texas A&M University System Revenue Financing System Bonds, 
Series 20__, substantially in the form of Exhibit B, is adopted.  The Associate Vice 
Chancellor and Treasurer, or other Designated Financial Officer, is hereby authorized to 
take such actions as are necessary to accomplish the purposes of the resolution, including 
those relating to the issuance, sale, security, and delivery of the Bonds, all in accordance 
with the provisions of the resolution and to submit, as required, a notice of intent to the 
Texas Bond Review Board relating to the bonds. 
 

~~~~ 
 

Chancellor McKinney presented Item 3, considered in executive session.  
Chairman Foster asked for a motion for the adoption of Item 3.  The Board took action as 
set forth below: 

~~~~ 
 

MINUTE ORDER 253-2009 (ITEM 3) 
 

AUTHORIZATION TO EXECUTE A GROUND LEASE OF 
A&M SYSTEM LAND TO BE ACQUIRED BY GIFT FROM 

BRYAN COMMERCE AND DEVELOPMENT, INC., 
AN AFFILIATE OF THE CITY OF BRYAN, TO G-CON, LLC, 

A TEXAS LIMITED LIABILITY COMPANY, OR ITS AFFILIATE, 
THE TEXAS A&M UNIVERSITY SYSTEM 

 
 On motion of Regent Adams, seconded by Regent Jones and by a unanimous 
vote, the following minute order was adopted: 



Minutes – October 10, 2009  Page 4 of 4 
 

 

The Chancellor of The Texas A&M University System, or designee, following 
review and approval for legal sufficiency by the Office of General Counsel, is authorized to 
negotiate, execute and deliver a ground lease of approximately 21.444 acres of land near the 
Health Science Center campus in Bryan, Texas, donated to the System by Bryan Commerce 
and Development, Inc., to G-Con, LLC, a Texas limited liability company, or its affiliate, 
upon such terms and conditions as the Chancellor, or designee, shall determine. 
 

~~~~ 
 

ADJOURNMENT 
 
 Chairman Foster asked for a motion to adjourn.  On motion of Regent Fraga, 
seconded by Regent Adams and by a unanimous vote, the meeting was adjourned at  
8:28 a.m. 
 
 
 
 

Vickie Burt Spillers 
Executive Secretary to the Board 
The Texas A&M University System 
 

VBS:gak 
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